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SHIPPING REFORMS

We are an island nation heavily dependent on 
trade.  

Australia’s position as one of the top 25 trading 
countries in the world means international trade 
drives the ability to maintain and improve the 
Australian lifestyle. 

We need to ensure that we have the right 
investment strategy in place to competitively 
position Australia in global trade into the future. 
If we don’t get the public policy settings right, 
we won’t be able to attract the right mix of 
public and private investment.  

On a recent trip to Asia I was reminded again 
that Australia is missing out because our port 
infrastructure is not keeping up with global 
trends.

A report from Deutsche Bank in 2018 found 
that “containerships larger than 15,000 teu 
make up just 10% of global capacity, but 
account for 45% of newbuild capacity”. Ports 

overseas are investing billions of dollars in 
response.

The future of global trade is in the larger, more 
efficient and environmentally friendly Ultra Large 
Container Vessels. What we need is the port 
infrastructure necessary to enjoy the greater 
efficiencies, lower costs and reduced carbon 
footprint that come with those vessels. 

A report by HoustonKemp Economists, 
commissioned by Port of Newcastle and 
released in January, looks at global shipping 
trends stemming from competitive pressures 
on shipping lines to lower costs. The report 
confirms what the global market is telling us: 
the world’s container ships and container 
terminals are getting bigger, while Australia’s 
infrastructure languishes in a former era. 

Suggestions by a senior ports figure recently 
that these ships are some decades away 
ignore the fact ships of more than 10,000 TEU 
are already calling at Port of Tauranga in New 

Zealand. They don’t visit Australia because 
there are no ports that can accommodate 
them. The future is a lot closer when these size 
vessels actually have a port that could handle 
them. 

The best infrastructure projects in Australia’s 
history have been the ones undertaken in 
preparation for future needs – the Snow Hydro 
and the Harbour Bridge being two iconic 
examples. The projects that end up costing the 
taxpayers a fortune and never seem to get it 
completely right are those built after the need 
has become critical.

The global trends in container trade and 
shipping are clear. Not keeping up will come at 
a financial and environmental cost to Australia.

Craig Carmody is CEO of Port of 
Newcastle and formerly worked in shipping 
policy and strategy roles for the Maersk 
Group and the Australian Government.
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EVERY PROJECT
IS UNIQUE
Port of Newcastle specialises in handling all kinds of project cargoes. Heavy and oversized? 
No cargo is too big for our experienced and flexible team.

  Proven expertise in developing a customised solution

  Central location, with connections to road and rail 

 Open space - long term and short term storage options.

Find out more: www.portofnewcastle.com.au
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